Rooney Votes to Crackdown on Predatory Lending

Washington, D.C. — Congressman Tom Rooney (R-Fla.) voted today to pass the Mortgage
Reform and Anti-Predatory Lending Act (H.R. 1728) which will help prevent abusive lending and
institute more protection for consumers. This legislation will help protect homeowners and
crackdown on foreclosure scams.

“This legislation will help to protect homeowners facing foreclosure in South Florida and help
end many of the practices which have caused the current crisis,” said Rooney. “We need to
continue to examine how we got into this crisis and take steps to ensure it does not happen
again. It's time we crackdown on predatory lenders that take advantage of hard working
families. This bill also requires the HUD Secretary to study the effects of the growing Chinese
dry wall problem which have plagued homeowners throughout Florida.”

The Mortgage Reform and Anti-Predatory Lending Act requires the federal banking agencies to
jointly issue regulations against residential mortgage terms or practices that the agencies find to
be abusive, unfair, deceptive, or predatory. The bill also provides minimum standards for
mortgages including prohibiting a mortgage creditor from make a residential mortgage unless
the creditor makes a reasonable determination that the consumer has the ability to repay the
loan. Grants are also made available for HUD-approved housing counseling agencies and
State housing finance agencies which help counsel consumers.

The legislation also includes provisions which will require the HUD Secretary to study the
effects of the presence of Chinese dry wall and the availability of property insurance for
residential structures where Chinese dry wall is present. Chinese dry wall has caused
respiratory problems and other health problems for thousands of homeowners throughout South
Florida.




